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A company neuly formed by the Banco Exterior de Espams and called the "Fomento
de Comercio Exterfor 5.A.™% apnroached the Corpediia Rio Tinto 4n enrly Auguat
1950 with references to the exnortation of nyrites. A letter received by the
I'adrid office of Ric Tinfo on 5 August recuested aquotations on 10,000 %o 50,000
tons of pyritss for shipment to an unstated destination.

Following up the letter, Jacinto BUENAVENTURA, repregenting the Banes Exterior,
and  .lamon SERRANO Guznaen, on officlal of the Fomento, viaited the Rio Tinto
office. SFRRANO, vho first said that the pyrites were destined for Tangler
and later said that they were to go to eastern Germany, announced that he
represented the Spanish Government, ond that thenceforth all trads with Iron
Curtain countries would be a monopoly of the Fomento.

Although SERRAINO reportedly has the full approval of Minister of Industry

end Cormerce Juon Antonio SUAUZES and of Tomas SUER ¥ Ferrer, Under Secretary
of Foreign Econonyy ond Commerce, in the operatlon of the Fomento, BASARE in.
slsted that the SUANZES Ministry 14 not ‘ntend to set up a nonopoly, and said
that the Fomento wounld not become a "commereial INI.® The goverment-supported
firn, BASABE added, will undertake linmited speciallized deals and will nioneer
"uncharted fielde® such as trode with Czechoslovakia. With SUAIZES® supvort
and with the financial backing of the Banco Exterior, ths Fomento enn under-
$n¥a import-export negotiations involving finaneial risks which according %o
BASAEE vrivate companies could not afford. BASABE eclaimed that the capiteliza~
tiun of the Fomento was only 250,000 pesetas *** He deseribed SERRII as
highly intelligent and capable, and honest slthough direct and brusque.

The  nanagenent of Rio Tinto renortedly suspects that the myrites reoussted by
thn Fomento are desired for Polond and 1a coneerned about notential interference
with its export trade by the Fomento.

An aprlication for an export lieshae for 100,000 tons of Rio Tinto nyrites
reportedly made by Victor OSWALD was still under review as of 10 Angust.
Accordinge to BASABE, it probably would be arprovad.
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Sorment. The ®Fomento® undoubtedly is id%rsz%(féml yith the
- Fguization referred to os "Ixpansion Comercisl! i

**E_Qnmm. El Economigts reported the copitalization as 1,000,000

nesetas.
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